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UMZtNYATHI DISCTRICT MUNICIPALITY 
FOREWORD 

We continue to create support structures where comnnunilies from different backgrounds 
are able to participate in community ond govemment programmes. Efforts ore made to 
improve tho iiving condittons of al the people wlfhin our communiiies by providing 
access to at teast a bosic level of service. 

In the 2004^05 financial year uMzinyathi Dislrict Municlpatity bought the Natal Agtt 
Building and it became the new home of uMzinyathl District Monicipality. On the 11 
February 2006 we named the buBding after an outstanding woman of Africa, Princess 
Magogo. Prlncess Magogo inspired us by her teachings and the kind woman she was. 
That is why our offtees will be a home for servlce deltvery. It is where we move from to 
serve our community. It is where plans to Improve the guality of lives of the people of 
uMzlnyathi Distrtet are crafted and executed. 

We have entered a new period with new chalienges, for one belng the new Council that 
was inaugurated on the 29* March 2006 ond the abolishment of the RSC levies from 30 
June 2006. With the commHment and support that we have recetved in the past we will 
transform the challenges into opportunitios. 

I want to thank each and oveiy Councillor and employee for supporting the Council and 
myself in this financial yoar and express the wish that the current splrlt of trust and 
understandlng vrill be maintained and the oManyathi Distrtet Municipality will be In the 
nearfuture regarded as o model Distrtct Municipality. 



MAYOR; UMZINYATHi DISTRICTMUNICIPAIITY 



UMZINYATHI OISTRlCT MUNICIPALITY 


REPORT OF THE AUDITOR-GENERAl 
30JUNE2006 


The report of the Auditor-General wfll be inserted after the oudit. 
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UMZINYATHI DISTKICT MUNICIPAUTY 
REPORT OF THE CHIEF FINANCIAL OFFICER 
30 JUNE 200* 


1. INTRODUCTION 

I am pleased to present o concise overview of the past financiol year's operating resolts. The operating income 
is 2.18% below budget and operaWng expenditure is 17.42% below budgei uMzinyathi Dislrict Municipolity 
hos reotsed on operating surplus of R12 493085 (R12 173 240 in 2005). 

Levy income 0$ Ot 30 June 2006 amounted to R1 1 276 248 (RlO 896 351 in 2005} ond wos budgeted for 
RIO 595000. 


2. OPERATING RESULTS 

Detaib of the operoting re$utt$ per deportment, classification ond obj'ect of experKtiture ore included in 
Appendices D and E. The opplicable statlstics ore shown in Appendix F. 

The overall operating results for the yeor ended 30 June 2006 are os folows: 



Actuol 

Aclual 

Varlonc* 

Budget 

VoHance 


2005 

2006 

2005/06 

2006 

Aclual / Budgot 


ft 

R 

% 

R 

% 

income 






Surplus/(Deficit) 

8.336,210 

26,688,301 

222 . 55 % 

- 

- 

the year 

88,907,179 

72,104,526 

-18.90% 

73,712,568 

-2.18% 

Sundry Transfers 

6,378.851 

(9,010.658) 




Sub-totvil 

103,^22,240 

«9,182,169 

-13.94% 

73,712,56» 

20,99% 

Exp*ndltur« 






for the yeor 

76,733,939 

59,611,441 

-22.31% 

72,187,068 

-17.42% 

Closing Surplus/(Deficit) 

26,888,301 

29.570,728 

9.98% 

1,525,500 

1838.43% 







SuD-total 

103,622,240 

89,182,169 

-13.94% 

73,712,568 

20.99% 


2.1 Resdvree Suppwt Servicei 



Actual 

Actual 

Vartanca 


Vorlanc* 


2005 

2006 

2005/06 


Actuai / Rudget 


R 

R 

% 


% 

Income 

58,300,567 

38,789,287 

-33.47% 

36,644,760 

5,85% 

Expenditure 

46.127.327 

24,091,636 

- 4777 % 

35,987,809 

-33.06% 







5uifp|US / (PvVtclf) 

12,173,240 

14,697,651 

20.74% 

656,951 

2137.25% 

totol incomo 

20.88% 

37,89% 

-61.96% 

1.79% 

36520.45% 
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UMZINYATHI DISTRICTMUNICIPALITY 

REPORT OF THE CHIEP FINANCIAL OFFICER (continued) 

30 JUNE 2003 


2.2 Tradlng ServictE Butlc W<ri*r 



Acfual 

Achiol 

Varkinc* 

Sudget 

Vartance 


2005 

2005 

2005/06 

2004 

Actual / Budget 


R 

R 

% 

R 

% 

Income 

30.606.612 

33,315,239 

8.85% 

37.067,808 

-10.12% 


30 , 606^)2 

35.519.805 

16.05% 

36,199.259 

-1.88% 







ivrpfus / (veficir} 

- 


100.00% 

868,549 

-353.82% 

incorne 

0.00% 

-6.62% 

1129.97% 

2.34% 

3495.04% 


3. CAPITAL EXPENDITURI AND FINANCING 

The expenditure on fwed assets incurred during the year amounted to R888 770. 
The expenditure consists of the tolo^ng; 



Aclual 

Budget 

Acfual 


2005 

2005 

2005 


R 

R 

R 

Furnifure & Equipment 

139,892 

280,000 

105,144 

Furniture & Equipment- Grants 

748.878 

. 


Infrastructure Projects 


65.957,012 

2,964,598 

Land Buildings 

- 

- 

8,000,000 


888,770 

67.347,012 

11,069,742 






Resources used to finance the flxed ossets were as follows: 



Achial 

2005 

R 

Budget 

2005 

R 

AchJdt 

2005 

R 

Revenue Contdbutions 

Gronts & Subsidies 

Finance Leoses / Exfemal Loans 

139.892 

748,878 

280,000 

66.967,012 

8,059,742 

3,000,000 

688,770 

67,347,012 

11,069,742 





A coitiplete analysis of capital expenditure is included in Appendix C. 

More details regarding external toons, internal advances and ofher sources of financing used fo finance 
fixed assets are shown in Appendices B and C respectively. 






































UMZINYATHI DtSTRICT MUNICIPAUTY 


REPORT OF THE CHIEF FINANCIAL OFFICER (continued) 

30 JUNE 200A 

4. EXTEttNAL LOAN$, INVESTMENTS AND CASH 

Extemal bans outstanding as at 30 June 2006 amount to R3 346 765 (R3 366 556 in 2005) 
as set out fn note 3 and Appendix B. 

investTTients ond cash os at 30 June 2006 amount to R58 369 252 (R59 31 4 294 in 2005). 

5. 5TATUTORY FUNDl RESEftVES AND PROVISIONS 

Stotutory funds as at 30 June 2006 amount to R8 756 222 (R7 529 196 in 2005). 

Reserves Os at 30 June 2006 amount to R1 5 054 326 (R23 266 888 fn 2005). 

The provision fof feave payments was Increased to R876 966 (R686 003 in 2005). 

The movement regording stotutory funds, reserves and provisions is set out in Appendix A. 

A contribution of 3% of total Income wos mode to the caprtal development fund ond 50% of the Interest 
earned by the copitol devebpment fund was transferred bock to the operational seirvices in terms of the 
Local Authorities Ordlnance of 1974* Act No. 25 Of 1974. 


6 . PROJECTS 

hcomplete projects have been treated os debtots ond creditors, where necessory these will be copitoPsed 
upon completion . 


7 . CONTINGENT LIABILITIE5 

In September 2003 the municipollty entered into on ogreement with PriceWoterhouseCoopers for ossistonce 
In the colection of the VAT debtor of R7 647 612. In terms of this agreement on omount of R667 044 will be 
poyobte to PriceWoterhouseCoopers on successfui coltectron of thls debt. 


8. APPRECIATION 

I would like to thank the Mayor* the Deputy Moyor, the Speoker Members of the 6tco Committee, Councillors, 
the Municipol Monager and Heads of Departmenfs for the support they have gtven me orxi my personnel 
durlng the yeor. 

I would olso like to thank the staff of the Finance Department for their commitment and support on preporing 
the financial statements. 
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UMZINYATHI DISTRICT MUNICIPAUTY 
ACCOUNTING POUCIES 

1 . Basis for pmparalion 

These finandal statements have been prepaied so as to conform to the 
stondards laid down by the Instftute of Municipal Finance Officers in its Code of 
Accouniing Practfce (1997) and Report on Published Annual financial Statemenh 
( 2 nd Edition, January 1996). 

The financial statements are prepored on the hlstorical cost basis, adjusted for 
fixed assets as more fully detalled In Accounting Poltey note 3. The accountlng 
policles are conslstent with those apptied In the previous year, except if otherwise 
indicated. 

The financial statements are prepared on the accrual basis as stated: 

• Income is accrued when collectible and/ or measurable. 

• Levles ate accounted for on a cash basis and are recogntsed as income 
when received. 

• Expenditure is accounted for in the accounting perlod it is incurred. 

2. Consolidafion 

The financial stotements include the Resource Support Services, Reglonol Servlces 
and the different funds and reserves. All inter deportmental charges are set-off 
against each other, with the exceptlon of regional council levies and subsidies, 
which ore treoted as income and expendlture in the respective deportments. 

3. Flxed Assets 

Fixed dssets are stated: 

• At historicol cost, or 

• At valuation, (based on the market prfce at date of acquisition), where 
assets have been acquired by grant or donatlon, while they are in 
existence and fit for use. 

Depreciation 

The balance shown against the heoding "Loans Redeemed and Other Capital 
Receipts" in Ihe notes to the balance sheet is tantamount fo a provision for 
depreciotion; however, certain structurai dlfferences do exist. Apart from 
advances ffom the various Council funds, assets may abo be acquired through ; 
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UMZINYATHI DISTRICT MUNICIPALITY 
ACCOUNTING POUCIES (continued) 


• Appropriqiions from incomo, whoro iho full cost of the asset forms an 
immediato and diroct chorge against tho oporoting incomo and 
thoroforo it is unnecessary to mako any further provision for dopreciation. 

• Grants or donotions, whoro the amount ropresenting tho valuo of such 
grant or donation is Immediately crodited to tho "Loans Redeomod and 
Othor Capital Roceipts" occount. 

Aii procoods from the sale of fixed assots aro credited to tho Capital 
Development Fund, Net procoeds from tho sale of all othor assets ato croditod to 
tho surplus on salo of assets or utilised immediatoly to portiy finance replacemont 
assets. 

Capital assets are tinancod from different sources, inctuding external loans, 
oporating incomo, endowments and internal advancos. These loans and 
advances are repaid wlthin the ostimated livos of the assets acquirod from such 
loans or odvances. Interest is chargod to the sorvice concerned at the ruling 
interest rate applicable at tho time that the odvance is made. 

4. Slock 

The vaiue of all stocks and stores is reflected at the lowor of average cost and net 
realisable value, 

5. Fundt and Reservei 

Consolldated Capltal Development Fund 

Soctlon i03(9) (1) of the Local Authoriffes Ordinance No. 25 of 1974 requires a 
contribution of not less than throo percent of the annual revenuo accruing to the 
municipality fund and to tho relevant trading tunds; provided that whon a capital 
development fund hos roached an amount which is sufficierit for the Council's 
immodiato or foreseeable needs the Council may suspend or reduco 
contiibutions into such fund for such a poriod as may be approvod by the 
Premier, 

Loan Redemplion Fund 

The redemption of the following sfock is provlded for by annuat contribution to 
the Loan Redemption Fund colculated on the iife of assets ocquired but subject 
to a limitation of a maximum of 35 years on the life of any individual asset. 

• Public Invesfrnent Commissioner 


* 


UAL Merchont Bonk 
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UMZINYATHI DISTRiCTMUNICIPAUTY 
ACCOUNTING POUCIES (conlinued) 

• Sanlam 

• Glencoe Transitional Local Council 

Intemal loans are rapaid in relation to the Efe of an osset. Redemption on 
government loans and other loans not spocified above are paid half yeariy on an 
annuity basis. 

Depreciotion and Renewali Fund 

Section 146(1) of the Local Authorities Ordinance, 1974 (No 25 of 1974) requltes a 
contribution for renewing ony assets, work or undertaktng, or portbn thereof, 
having a certified life less than the loan period. 

Reseives: Govemment grants 

These reserves represent the unspent portion of condilional grants received from 
the various spheres of govemment. The unspent portion of the grant is transferred 
to either the income statement or loans redeemed ond other copitol receipts os 
appropriote when the relevant expenditure is incurred. 

Reseives: General Distributoble Reserve 

This represents funds set-aside from operating income to be utilised to fund 
council operations or progrommes. The funds are paid into o reserve untit there ts 
sufficient fundlng available for the need identified. 

Resenres; CapHol Cany-over Reseive 

Where projects to be funded from income are not completed by the end of the 
financia! year for various reasons, the funds earmarked for fhe completion of such 
projecfs are debited fo fhis reserve and the projects completed in the following 
year. 

6. Surpluses and Deficits 

Any surpluses or deficits arising from the operation of each service are retoined in 
that servtce for ib own use. 

7. Treafment af adminisfration and ofher ovethead expenses 

The cost of intemol support services is transferred to ttie various services in 
accordonce with the tnstitute Report on Accounting for Support Services (June 
1990). 
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UMZiNYATHI DISTRICT MUNICIPALITY 
ACCOUNTING POUCIES (continued) 

6. Leased aiHts 

Fixed osiefs hetd under finonce leoses are capitolised. Such asset are effectively 
amortised over the term of the lease ogreement. 

* Lease finance chorges are atlocated to the accounttng periods over the 
duration of the lease by the effective interest rote method, which reflects 
the extent ond cost of leose finance utillsed tn each accounting period. 

• All other leases aie treoted os operoting leases and the relevant rentals are 
charged to the operating account in o systemotic monner reloted to the 
period of use of the assets concerned. 

9 , Investmenis 

Investments are shown ot cost ond ore invested in accordance with section 125 
of the Local Authorities Ordlnance, 1974 (No 25 of 1974) ond in terms of the Kwo- 
Zulu and Notat Joint Services Act, 1990 (No 84 of 1990). Permanent declines In 
volue are not normally envisaged os funds are invested with approved banking 
institutions as per IMFO guideSnes. 

However, in the event thot permanent declines in value do occur, these will be 
wrirten-off agalnst unopproprioted surpluses. 

1 0. Income recognitiork 

Water Billing 

Meters ore read and billed monthly and income from woter soles is recognised on 
the date such meters ore read. 


Levies ore recognisod as income when received. 
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UMZINYATHI DISTRICT MUNICIPAUTY 
ACCOUNTING POLICIES [confinued) 

1 1 ■ Refirement benefitt 

The Council and ite employees contiibute to the K2N Joint Municlpal Pension Fund 
which provides retirement benefits forsuch employees. 

The tetirement benefit pkins are subject to the Pension Funds Act, t956 with 
pensions being calculated on the final annual pensionable remuneration paid. 
The cuirent contnbutions are chorged against operatlng income on the basis of 
current servbe costs. 


Unfdvourabte experience adjustments and the cost of securing increased 
benefits are chaiged to operating income by way of increased contributions 
usually within flve to seven years or other such period recommended by the 
actuary. 


Favoorable experience adjustments are retained in the retirement benefit plan. 
Full actuarial valuations are performed every three years. 
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UMZINYATHI DISTRICT MUNICIPALITY 
6ALANCE SHEET AS AT 30 JUNE 2004 


2004 

Note R 


2005 

R 


CAPITAL EMPLOYED 


FUNDS AND RESERVES 
Accumulated funds 
Reserves 

ACCUMULATED SURPLUS 


LONG-TERM LIABILITIES 


EMPIOYMENT OF CAPITAL 

FIXED ASSETS 
INVESTMENTS 
LONG-TERM DEBTORS 


NETCURRENTASSETS 

CURRENTASSETS 

Debtors 

Investments: short-ferm portion 
Cash 

CURRENT LIABILITIES 
Provisions 
Creditors 

Loans: short-term portlon 



23,810,548 

30,796,083 

1 

8,754,222 


7,529,196 

2 

15,054,324 


23,266,887 

14 

29,570,728 

26,888.299 


53,381,274 57,651,332 


3 

3,129,344 

3,149,373 


54,510,442 

60,833,755 


4 

3,344,744 

3,523,533 

5 

20,394,878 

23,428,868 

6 

271,174 

552,532 


24,014,818 27,504,933 



32,495,823 

33,328,822 


92,714,230 

97,219,351 

7 

54,743,864 


61,333,925 

5 

2,974,040 


3,696,933 

18 

34,998,314 


32,188,493 


40,220,404 

63,890,529 

8 

874,947 


686,003 

9 

59,124,040 


62,987,343 

3 

217,399 


217,183 


54,510.441 


60,833,755 



INCOME STATEMENT 
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UMZINYATHI DISTRICT MUNICIPALITY 

CASH FIOW STATEMENT 

FOR THE YEAR ENDED 30 JUNE 2004 


Note 2004 

R 


CASH RETAINED FROM OPERATING ACTIVIT1ES 


5,341,223 


Cosh generated by operotions 
Investment tncome 

(Increase) / Decrease In working copital 

Les$ : External interest poid 

Cash avalloble from operaHons 


15 
13 

16 

5,090,109 

342,007 

4,728,182 


(448,131) 

2,557,014 

3,201,304 


Cash contributions from the Public and State 


433,041 


CASH UTIIISED IN INVESTING ACTIVlTlES 


(888,770) 


Investment in fixed ossets 


4 


(888,770) 


NET CASH FLOW 


4,472,453 


CASH EFFECTS OF FINANCING ACTIVITIES 


Increase / (Decrease) in long-term ioans 1 7 (20,007) 

Investment written-off 5/14 (5,397,488) 

(Increase) / Decrease in cash investments 1 8 3,754^43 

(Increase) / Decrease in cash on hand and at bank 1 9 (2,809,821) 


NET CASH GENERATED (4,472,453) 


2005 

R 

45,804,869 


16.776,794 

2,820,034 

13,997,516 

33,594,344 

341,590 

33,252,754 

12,552,115 

(11,069,741) 


(11,069.741) 


34,735,128 


(15,800,401) 

5,302,460 

(24,237,187) 


(34,735,128) 



UMZJNYATHl DlSTRlCTMUNlCIPALITY 


NOTES TO THE ANNUAL RNANClAL STATEMENTS AT 30 JUNE 2004 



2004 

2005 


R 

R 

ACCUMUIATCD PUNDS 



ConsoPdoted Capital Development Fund 

8.75A^ 

7,529,196 


^754^ 

7,529,194 

(Refer 1o Appendbc A tef more detaif) 



RESERVES 



Covemment Grants 

14,339,044 

22,078,810 

Capital cafTy-over Reserve 

100,352 

370.034 

Disastef Management Fund 

4K909 

810,041 


15,054,324 

23,244,887 

(Refer te Appendix A for mqre detaill 



lONG-TERM LIABILinES 



Finonce teases 

294,431 

445,531 

Ofher loans 

3,050,334 

2,921,025 


3,344745 

3,366.556 

Less: Current portion fTansferred to Cunrent IdbifitTes 

217,399 

217,183 

Otherloons 

78,975 


78,975 

Finonce leoses 

138,424 


138,206 


3,129,344 

3,149.373 


(Refer to Appendix b for on long-tenn liabiHtiesJ 

LOCAL ReOlSTERED STOCK 

Beor intefest at rates belween 9.5% ond 1475% per annum and hqve been redeenned in fui. 
ANNUrlY AND OINER LOANS 

Bear interest at rqfes of befween 7.5% per annum qnd 1 A.85% ond wil be ful/ redeenf>ed in 201 9, 

The tertns of the Loan received from Amajuba Distnct Municipolty have not yet been agreed 
upon. The finance teoses ore secured by assets of uM 2 teyothi Disfrlct Municipalfy as reflected in 
note 4. 



UMZINYATHI DISTRICT JMUNtCiPAUTY 


NOTES TO THE ANNUAL PINANClAL STATEMENTS AT 30 JUNE 200S (confinued) 




2006 

2005 



R 

R 

FIXEDASSETS 




Fbced assets 


32,702,660 

140,185.578 

Capital ouffay dudng fhe yaor 

BMITTO 

11,059,742 

Less: 

Assels wdtlen off, transterrod or 
disposed ot during the year 

- 

1 18,473,752 

TolaJ fixed assets 


33,671,338 

3^782,558 

Less : 

Loans redeemed and other capHal 
receipts 

30,324,572 

29,259,035 

Net fixed assets 


3,346,766 

3,523,533 


Fixed assete totaing R I 904 033 (2004: R1 904 035) have been provided as securHy tor linance 
leases. (Refer to nofe 3) 

(Refer to Appendix C and seclion iwo ol the CFO's Report tor more detali on fixed assete) 


& INVESTMENTS 

unfisted : 

Long term deposlts 20 , 393.070 23,420,858 

Calldeposite 2,974,060 3,595,933 

Total inveslmente 23,370,930 27,125,801 

Managements' valuation ot unfisled 

invesiments. 23 , 370 .^ 27 , 125 ,e 0 t 

Average gross rate of refum on invesfmenis 1 0% e% 


Local auttwrfties are requfBd to invest funds whlch are not rnwifwdloieV requfed. with presaibed 
institutkjns and ttie period should be such that it wiB not be necessary to bonfow funds agoinst the 
investment at o penolty rote to meet cornmftments. 

Investmenfs volued ot R4 107 505 (2Q04 : R4 107 505) hove been rnvested in o zero coupon bond 
and ceded to Infrastucture f inoce CorpOfOfion (JNCA) in terms of the loan ogreement with INC A. 



UMZINYATHI DlSTRlCT MUNICIf AUTY 


NOTES TO THE ANNUAL FINANCIAL STATEMENTS AT 30 JUNE 2006 (continued) 


2006 2005 

It R 


The New Republic &ank at which Council hqs invesied surpkjs funds Ot 30 June 2006 Of R2 ^74 060 
(2005 : R3 696 933) was placed under receivership in the 2002 financiaJ yaar. At present the 
recfivery of this investment Is uncertain. No provision has been made in this regard. 


IrtttHunon 


investec 

- 

4,93434<? 

New RepubRc Bank 

2.774060 

2,886,184 

First National Bank 

20,376.878 

19,80Z769 

Tolal 

23.370,738 

27,125,602 


LONGTERM DEBTOR3 



Car toons 

70.228 

580,993 

Less : Provision for doubtful debts 

- 

- 


70,225 

500.993 

Bridging finance 

225,273 

279730 

Other loans 

22.000 

22.000 


337 J18 

882,723 

Less : Shoft-terTh podion 

M,344 

330,191 

— 

271,174 

552,532 

Soft loan of R700 000 owtKl in 1 903 by ttw then uThuknla Joint SflrviCBs ɓoard to thfl thfln Dundflfl 
MunicJpallty for a period of 1 5 yaarv at 9% ntflrflst pnr annum. 


DEBTOR3 



Consumer debtors 

. 

14,120,079 

Ofher debtors 

38,207,528 

33,6T!J22 

Deposits 

* 

74.243 

Intef-authorrly dobtors 

- 

1.474.265 

Staff debtof? 

131,403 

96.240 

Short-tefm portion of long-term debtors 

66,344 

330.191 

Recei'ver of Revenue - Value Added Tax 

20,730,056 

12.533.985 

Less: Pravisian fbr doubtful debts 

(4,571.476) 

(906,201) 


54743.8S6 


61*333.924 



UMflNYATHI msrWCT MUNICirAlmf 


HOm TO jm ANNUAL FINANCIAL STATCMENTS AT 30 JUNE 7006 (continu 0 d) 



2006 

2005 


R 

R 

Debtors written of os a percentoge of opefoHng incorne 

0% 

0% 

Number of days consunrief debtors outstondlng 

336 

336 


The VAT debkir has increased by RB 3/^6 072 dudng fhe year under revtew due lo non-setttement of 
cloims subftiitted k? 5ARS during fhis peiiod. This ts due to fhe fact that SARS does not settte cufrent 
clolm rn fhe evenf Ihaf fhere oie ouhtanding matfers to be ottanded to in prior pariods. 

The Disfricf Municipaffy has engaged the services of a VAT specialst to assist In recovering the VAT 
debtor from sars* 


& PROVISIONS 

leove poy 

(Refer to oppendw A for nwre defoil) 

1 CREDfTORS 

Trode Credifors and accfuals 
Other credllors 
Infer-authorify creditors 


10. lEVY INCOME 

Bosic roto 

Regional EstabSshment Levy 
(% of tumover excludlng V AT) 
Regionol Services levy 
(% of soteries. wages & drawings) 

levy (ncome 

Regionol Establishment Levy 
Regibnal Services lovy 
rnterest Received 


«/6,Y67 6S6,003 


876.947 

686.003 

902.069 

40.835.126 

17.388.846 

16756.267 

3Z 700.676 

13,250.399 

59.126.040 

6Z987.342 

0.12% 

0.12% 

a30% 

0.30% 

5765,380 

5.510.867 

2.846 

5753.803 

5.MZ548 

30.370 




10.926721 



UMZINYATHI DISTRICT MUNICirAUTY 


NOTES TO THE ANNUAL FINANCIAL STATEMENTS AT SO JUNE 2004 (contfnuecf) 


2004 2(305 

R R 

11. REMUNEKATTON 


COUNCILLORS' REMUNERAT10N 


Mdyor^s oBowcince 

11M12 

129,198 

Depuiy MdyOf^s oHowonce 


245,227 

5peoker"s olowance 

70.213 

61.647 

Membefs* alowoncas 

755JI77 

663,204 

Execulive commfttee alowances 

224.907 

167,102 

Local Aulhority atlwKtance fees 

42.770 

- 

Medical atd contributions 

100.216 

12.168 

Pension fund contributlons 

34.504 

73,797 

■ 

1.468.B15 

1.35Z363 

MANAOEMENTV REMUNERATION 

Municipal Manager 

437.712 

540,646 

Deputy Municipol Monoger 

521.0B9 

445J19 

Chief Financial Officer 

494.315 

433.054 

Assistont Chief Finonctal Otftaer 

351.144 

270.508 

Technicol Monoger 

494.436 

497,985 

Development Planning Manager 

494,436 

439,793 

Intemal Auditor 

348,194 

375,403 

Disosfer Monagement 

35^609 

262*238 

PIMMS Manqger 

194.099 

296.554 

■ 

3.894.256 

3*561*299 

Pemuneration: OtherSiaff 

5,071,935 

6,130,9(SO 

Total: Sotarles. Woges ond Alowonces 

10.427,006 

11,044,622 

Mariagemenls' RemuneratiQn qs a percentage of tatal 
remunerattan 

34.44% 

32..24% 


12. AUDTTORS* REMUNERAHON 


Audit fees 




413.379 



UMSNYATHI DlSTRlCT MUNICIPAUTY 


NOTCS TO THE ANNUAL FINANClAL STATEMENn AT 90 JUNE 9006 (continued) 


2006 2005 

R R 


1A FINANCETRANSACnONS 


Total exlemal Inlerest eomed or poid: 


Interesteamed 

2^^16 

2820,034 

Inlerest paid 

362,007 

341,590 

Capital charges debrted ta operating account: 

interesf ; Exfemal 

3A2.007 

341,590 

Redemption ; Extemal 

172^ 

156,977 

Intemal 

i4royt 

- 



498,567 


APPROPRIAtfON5 



AppropflaHon account 



Accumulated surplus / (deflcit} at the beginning of the ye 
Operafing surpius / (defidt) for the year 

Appropriatlons tor the year 

26,ftM,249 

12.493,085 

(9,610,658) 

8,336,210 

12173,240 

6,345,799 

interest received ira prk>r year 
wrife-back of pfovisions 

CoiTecting of incofrect alocations 

* 

(9,810,638) 


7DL381 

23,831 

5,620,588 




Accumuiafed surplus ot the end of the year 

29,637,676 

26,855,249 

Operoting occount 



Capital expenditure 

Cantrfbutions to proviskjns; 

668,770 

190,964 

11,069,741 

546,172 

Leavepoy | 

190^964 

546,172 

Conlribution to Consoklated COpHal Development Fund 

1,163,679 

2,249,412 

1,975,762 

13,591,675 



UMZINYATHI DlSTRlCT MUNICIPALrTY 


NOTKS TO THE ANNUAL PINANCIAi STATEMENTl AT 30 JUNE 2006 (continued) 


16 . 


U. 


17 . 


2006 2005 

R k 


CASH GENERATED BY OPERATIONS 


Surplus / (deficif) for the yeor 

12,423,086 

12,173,240 

Adjustmenls in respecl of : 



Previous yeon' opefating transoctjons 

(9,810,^) 

6,345.729 

AppropfiattQns choiged against fncoma: 

1,364,642 

546,172 

Consofidaled Capital Development Fund 



- 

Provisions 

120,263 


546,172 

CapHol chcvges : 

634,243 

498,567 

interest paTd : 




- on extemol loans 

362,007 


341,590 

Redemptfon : 




- Qf extemal loans 

172^ 


156,977 

Investment tnconne (opefatfng account) 

(2,SS7.0U] 

(2,820,034) 

Oltier inCQme 

- 

- 

NQn-operating expendtture : 



Expendlture chofged against 



Accumulated funds and resefves 

(2,Sa2>l27) 

- 


(668,131) 

16,743,744 


(INCREASE) / DECREA6E IN WORKING CAPtTAL 



(increase) / Decrease in inventory 

• 

92,927 

(increase) / Decreose in debtors 

6,52a062 

(20.340.665) 

increase / (Decrease) in cTedftors 

(3^670,332) 

33,898,913 

(increose) / Decrease in long^tefm debton 

281,357 

396,572 

increaje / (Decrease) in consumer deposTts 

- 

(38,272) 

Increase / (Decreose) in short-ferm portlon of long-tetm 
iobTities _ 

216 

(11,960) 

_ 

0201,304 

13,997,515 


INCREASE / (DECREA5E) IN LONG-TERM LOANS (EXTERNAL) 



Loons raised 

- 

3.000.000 

Loons redeemed 

(20.007) 

(18.800,401) 


(20,007) (15.800,401) 



OMZINYATHI DISTRICT MMNICIPAIITY 

NOTES TO THB ANHOAl HNANClAl SIATBMiNTS AT 30 JUNE 100* (conifluedl 



2006 

2D0S 


t 

R 

(INCREASE) / DECREASE IN EXTERNAl CASH INVESTMENTS 



Investments mode 

Inveytmenfe neoSsed 

3,754,«63 

(15.000,000) 

20,302,459 


3,754,363 

5,302,459 

(INCREASE) / DECREASE IN CASH ON HAND AND AT BANK 



Cash batonce: beginning of the yeor 

Less; Cash botonce end of ihe year 

32,188,493 

34,998,314 

7,951.306 

32,188.493 


(2,809,821) 

(24,237,187) 


ABSA Bank Limited. Cuirenl Account Oundee (Operatlng accountj 


aa RETIIIEMENT BENEFITS 

Employees beiong to the following tunds wilhin «ie Nqtal Jolnt Municipol Pension tund which 
piovides reliement benefils to such employees. 

(i) Natol Joint Municipal Pension Fund (refrement) 

(ii) Natal Joint Municipal Pension Fund (superannuatlon) 

|iii| Notal Joint Munidpal Pension Fund (provident) 

The retirement plan is subject to Ihe Pensten Funds Act, 1 956 

ReOr e men* Fund 

An aciuarlat valuaHon of fhe the Natal Joinl Municipal Pension Fund (Reiirement) vras conducted 
as ot 31 March 2002. The value of Ihe assels token at fu< market vak/e was less than the fablllties 
by R103431 lX)0(thefund did notholdamnvestmentResefvel. 


There was a suplus of R29 714 OOO in the Memorandum Account and a shorttal of Ri33 145 000 in 
the botance of Ihe Fund which lequires oddlttonal coireclive meaiures to be taken. The overal 
posiiton of fhe fund hos taiproved In that the funding levoi has incfeased from 73.20* to o current 
levelof 83.90*. 

Bosic conlributions for future service exceeded thot requfred by Z7% of members pensionable 
emoiumenfs. The surchorges payabte should meet the sesvice deficit by eight years provided 
increoses in pensionabie emotaments doe$ nol exccod Inltaiton. 
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UMZINYATKI DlSTMCT MUNICIPAUTY 

NOTES TO THE ANNUAL NNANCIAL STATEMENTS AT M JUNE 2(XM (COnfinued} 


3006 2005 

E R 


Supwonnuallon Fund 

An inierim valualion of ilie ilie Notol Joini Monldpol Pension Fund (Supertinnoalion) wos 
conduded as oi 3l Morch 3002, The voluo of Itie ossels laken at 95,5* of morlcet vofire exceeded 
itie values of ttie fiobiilles for the service of rTwmtjefii to itiot date and lor penslonen by 
R2e905000. 

TherewassurplusofR12835000 in ilie Merrxjrondum Account ando surplusofR13870000inihe 

bolonce of iund. The fund heW on invesiment Reserve of some R7e ^ 000 as a cushkjn oooinst 
volalilty in invesimeni martcels. 

The lotal coniribufion rofe payobte eixceeded ihat requked for iiiiwe service by 4.06* ot 
rnembers pensionabte emolumente. The fund wos in a sound finoncial condifion ot 3l March 3002 
and ihe ociuary is safisfied that ihe asset composltion of ihe fiind ai ihat date was oppropriate 
to ihe noiure of ite Eabiliiies. 

PrevMefit Fund 

An inierim acluoriol invesfioaikjn of ihe Fund wos perfoimed as at 31 March 2002. The inveslmeni 
reserve occount stood ot R1 3 1 50 000 ond ihe unaHocoied reserve account ot R5 098 000, which 
covers certain deoih benefite and expenses, 

The cosls of deoih benefite ond expenses exceed ihe canMbufions of 3,75* being alocoied to 
ihe unalocated leserve accovnt ond Ihe resultant shortlol wi be met out ot Ihe ossete in Ihe 
account. The oduoiy esflmotes Ihot ofter five ysara it wi be necessary 1o reduce beneflte or 
jncreas& con1iibut)onsr 


21. CONnilGENY UAWUnES 

fn Septemb«r 2003 the Municipoity enterad Into an oQreement wilh PriceWotefhouseCoopert tor 
ossistance in ihe cofiecfion of ihe VAT debtor of R7 647 61 2. In terms of this ogneement on omount 
of R667 044 wil be poyobte to PriceWotethouseCoopers on successfol coHecllon of this debt. 


32. MUNlClPALENiniES 

During Ihe prior financtal yeor ihe water and sanitaflon services ossete weie fiansferred ta uihuketa woter (Piy) Lid 
in ierms of o ihirly yeor WSP agreemeni entered into by ulhukela Wqter (Piy) Ltd and ihe tour WSA's being 
uMa’nyaihi Disirici Munfcipafiy, ArTXjJuba DisirtetMunicipolliyand Newcasite Local Munfcipolty, 
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UMZINYATHI DISTRlCt MUNICir AUTY 
APPENDIXA 

STATUTORY FUNDS , PROVlSIONS AMD RESERVES 



Rakinc* dt 
30/06/2005 

R 

ConM - 
Duttont 
during 
meyear 

R 

intereil 

on 

Irtvetlnwnb 

R 

Other 

tricom* 

R 

ExpendHurv 
during 
trte Year 

R 

bolanc* ot 
30/06/2006 

R 

ACCUMUlATEDfUNDS 

Consotlclafed Copital Developmant Fund 

7,529,196 

1,163,679 

53,345 



5,756,222 


7,529,1*4 

1,153,5^ 

63,348 

- 

- 

5,766,232 

PROVISIONS 

Leove poy 

686,003 

463,308 



272,344 

876,967 


2,932,055 

463,301 

- 

- 

272,344 

876,967 


RESERVES 

Govemment Gronts 
Clvjl protectlon 
CMC ond Secrofafiot Gront 
CMIP omounts received In otJvonce 
CMIP funding fflMfve 
Community communicotion inltlative 
DWAF 

DWAF amounts received In odvonce 
Emandleni Gfoitng Comp Gfont 
Rnonclal Manogement Retofms 
GIS System Grant 
t D P Grant (Tfansitionot Grant) 

I S R D P proiacts 

ICS Funding Gront 

IDP ond copadty Isuildlng 

INdlovu Commltted Funds 

iNdlovu Net Resldual Assels 

Integroted transport plan 

Munlcipal Support Gront 

Municipal systems improvement 

Pnefnief's OWlce Funding 

Sports & Recreation: FoPeni Sports Complex 

Sports 6 ftecreation: Nquthu Sports Stadium 

Sports A Recreation: uMvoti Sports Complex 

Tourism 

Tronsfomiotion manoger 
Co0ttoi Corry-ovef Reserve 
Disaiter Monogement Fund 
Genef^ Grantv ;DBaA fund* for PM 
Genenl Grants ;Giilma LED Partidpfttion 
General Grants ;LGTA vMter servioeft deljvefy 
General Gfents ;LGTA web d vetAf 
Drought ReHef 


23.500 

61,9S6 

1 , 815,412 

50.000 

38.000 
518,103 

29.227 

676,689 

1,008,862 

1,600,321 38,000 

1,482,471 

2,400,000 

50,000 50,000 

1,078,852 
703,337 
367,937 
484,023 

4,991,646 356,020 

40,881 
231,368 
502,466 
314,857 
40,560 
545,220 
378,036 
810,041 

146,400 

119,972 

231.000 

450.000 

2,873,587 


1,815,412 

23,500 

61.988 

149,503 

38.000 

50,000 

436JS9 

518.103 

29,227 

240-500 

481,993 

526,869 

874,669 

763,652 

347-830 

1- 482,471 

2- 052-170 

436,842 

100,000 

1,078-852 

703.337 

(68,905) 

65-614 

418.409 

1,038-918 

4,308-748 

188-073 

40,881 

43.295 

502,468 

- 

31.542 

314,857 

40,560 

513.677 

277,684 

100,351 

195,131 

614,909 

2,873,586 

146-400 

119-972 

231.000 

450-000 


23,264,888 1,391,392 


9,603,951 1S,0Hjji 
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UMZINYATHI DISTRICT MUNICIPALITY 
APPENDIX B 

EXTERNAL LOANS AND INTERNAL ADVANCES 






Redeemed 





Received 

orWrlttenaff 




Balance at 

Durtng the 

During the 

Balance ot 



30/04/2005 

Yeor 

Year 

30/04/2004 



R 

R 

R 

R 

OTHER LOANS 






DBSA loan 

12.00% 2019 

2,921,025 


172,237 

2,748,788 

Finance leases 

Various 

445,531 


149,100 

296,431 



3,344,554 

* 

321,337 

3,045^19 


INTERNAL ADVANCES TO BORROWING SERVICES 

Capttal Development Fund • 301,544 


30T,544 
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UMZtNYATHI DISTRICT MUNICIPALITY 
APPENDIX D 

ANALYSIS OF OPERATING INCOME AND EXPENDITURE 
FOR THE YEAR ENOED 30 JUNE 2006 

Actual Budg«t 

2006 2006 

R R 


INCOME 

73.546,908 Govemment and Provlncial grants and subsidies 
10,896,351 Levylncome 
1,030,591 Watersales 
3,433,328 Other 
88,907,178 

EXPENDITURE 


43,778,992 41,654,680 

11,276,248 10,595,000 

13^81,449 19,230,020 

2,811,819 2,232,868 

71,748.508 73,712,568 


Actual 

2005 

R 


11,044,622 

48,761,374 

390,772 

456,265 

105,144 

15,975,761 

Saldries, wages and allowances 

General expenses 

Repairs and maintenance 

Copital chorges 

Contributions to flxed ossets 

Contributions 

10,627,008 

42,362,592 

562,901 

683,344 

139,892 

4,879,685 

16,869,191 

47,652,469 

930,750 

1,038,652 

5,696,006 

■ 

76,733,938 

Gross expendlture 

59,255,422 “ 

72,187,068 

76,733,938 

Net expendRure 

59,255,422 

72,187,068 
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UMZIHVATHI DUrillCI MUHKIPAUTT 


DETAlUiD INCOME ITATIMINT 


rOR THI yiA* EHOCD u JMNE aou 


2Dd5 

2005 

2005 


3004 

30H 

3004 

hHlgtt 

Agtuol 

ActiiPl 

Surplot/ 


AoliHri 

Aahiti 

Im^M/ 

iMtriut/ 

inPPfTW 

AKpAOdlUV 

|d«Adt| 


fncomt 

txpcndnifft 

(MCID 

(dttclt) 

R 

R 

R 


1 

t 

R 

R 

58J0aS67 

46,127,327 

12173,240 

RhoUC* bppoft SmvIch 

90.7t9J47 

34J091804 

14897.441 

(444.941) 

15.550 

5^11,888 

(5,29aM61 

Cpfppfpt* 5«rvlg« 

34,500 

3,478,778 

(3,444;Z7H) 

i 

3,279,923 

457,564 

1,967J096 

(1,509,532) 

cpupdi 


1,925M 

(1.925J053) 

1 

2,334,197 


2,248,414 

(2^414) 

DiHuter Monaoemeni 

i 

1,789.947 

(1.789,947) 

i 

3.153.224 

^«4,417 

2,041,351 

743,066 

Ffnance 

255531 

2861.703 

473,498 


2794,498 

10,724,721 

476,256 

10,450,443 

LBvy cdlectlPfi 

11,279j094 

452,051 

1O827J043 


(9.664.211) 

107,144 

324,424 

(217,480) 

mpcc 

93,512 

338,124 

(244,414) 



32,078,457 

20,044^086 

12,034871 

Munidpol rnOnqgw 

23,701,221 

7,741,457 

15,959,544 


(12746,644] 

1 ,304,697 

1J09,?W 

(5,009) 

PIMSSCeritftt 

1,OOOjOOO 

lOOOOOO 

- 


61292 

122,804 

2331,027 

(2208,223) 

Developfrwnt Plgnnlng 

25 

2852871 

(2852844) 


3807,545 

320311 

326,278 

(2,944) 

ludgBt A TnKEury 


32,949 

[32949J 


435890 

10,159,702 

9,238,748 

920,934 

Teehnicel 

7,400 

1,086,023 

(i8ea623) 


1.973,156 



- 

ErYvlrgfTWitd M#qlth S«rvic« 

332 

199,440 

(199,108) 


1,940,142 




uMxlnyqthi Buildtng 

118J002 

1,711,796 

(1,593,796) 


1,906856 


487829 

(487829) 

CBPWP Operatlng Coiti 



* 


285,937 

».606,612 

»,404,412 


Itedng lenlcHC Uk Woltr 

3UtU39 

OUIfJOS 

(1304LS44) 

(04MW 

29.570313 

28,447825 

1,122,988 

Nondwed bvth 

31315.239 

35.519,805 

(2204,544) 


(648,549) 

957,693 

2.158,787 

(iJ0),095) 

Biggmborg Bulk 



- 



78,107 


78,107 

Nquthu Bulk 



■ 




flft9Q7J7? 7^,733,939 12J73^« TOTAI Ta.104JU ff^TI/441 I^AtUta (IjamW) 


^J78jHI AppfTDpriatiarahSrihiaywSi'i^^teiWte 141 f?^ia65aj 

18.552,091 H*tiiinihMbr»MyMr 3,403,427 

0 A^<;umulgi*d xuiplux bnglnning of tho yw:]!' 26,886vX1 

~2A6ea3Qi A««vmriaf*<t f MpiM* •iri et y*s atjTHTaa 



UMZINYATHI DISTRICTMUNICIPAIFTY 


APPENDIX F : STATISTICAL INFORMATION 

General Sfoflttlci 

Levy tariffs 

Regionol Estabiishment Levy 
(% of Turnover excluding VAT) 

Regionot Services Levy 

{% of Solories. woges A drowings) 

Number of Registered Levy Payers 

Number of councillors of fhe Municipality 

Number of employees of ttie Municipolity 

Number of water connectlons 

Wotef Stotlftlcs 

Unfts purified ( kL ) 

Units Sold ( kL ) 

Distributfon Loss [ kL ) 

Distribullon Loss ( % ) 

Averoge cost per unit sold ( R ) 

* “ Information notavoilable 


200« 

2005 

2004 

2003 

2002 

2001 

0.12 

0.12 

0.12 

0.12 

0.12 

0.12 

0.30 

0.30 

0.30 

0.30 

0.30 

0.30 

U45 

1,895 

1,791 

1,459 

1,279 

1,977 

23 

22 

22 

23 

23 

23 

53 

44 

85 

112 

105 

89 



722 

235 

* 

* 


- 

5,317,998 

* 

* 


- 

5.175,735 

* 

* 


- 

1,142,252 

* 

* 


- 

18% 

* 

* 



3.98 

* 

* 




